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1111.... CanCanCanCan thethethethe cashcashcashcash accountaccountaccountaccount originallyoriginallyoriginallyoriginally openedopenedopenedopened atatatat PBCPBCPBCPBC forforforfor bondbondbondbond

transactionstransactionstransactionstransactions bebebebe usedusedusedused forforforfor thethethethe clearingclearingclearingclearing ofofofof FXFXFXFX transactionstransactionstransactionstransactions

conductedconductedconductedconducted throughthroughthroughthrough agentagentagentagent commercialcommercialcommercialcommercial banks?banks?banks?banks?

No. The cash account opened at PBC for bond transactions is a

special account designated for settlement of bond transactions.

Commercial banks acting as the agent banks of FX transactions

should open related accounts for the clearing, so as to make ensure

obligations and rights are consistent.

2222.... ForForForFor foreignforeignforeignforeign centralcentralcentralcentral banksbanksbanksbanks andandandand similarsimilarsimilarsimilar institutionsinstitutionsinstitutionsinstitutions

((((hereinafterhereinafterhereinafterhereinafter referredreferredreferredreferred totototo asasasas ““““thethethethe RelevantRelevantRelevantRelevant InstitutionsInstitutionsInstitutionsInstitutions””””))))

investinginvestinginvestinginvesting inininin thethethethe bondbondbondbond marketmarketmarketmarket withwithwithwith PBCPBCPBCPBC asasasas agent,agent,agent,agent, ifififif itititit intendsintendsintendsintends totototo

addaddaddadd aaaa commercialcommercialcommercialcommercial bankbankbankbank asasasas itsitsitsits agent,agent,agent,agent, howhowhowhow cancancancan thethethethe bondsbondsbondsbonds inininin

custodycustodycustodycustody bebebebe transferredtransferredtransferredtransferred fromfromfromfrom PBCPBCPBCPBC account?account?account?account? HowHowHowHow cancancancan bondsbondsbondsbonds bebebebe

transferredtransferredtransferredtransferred amongamongamongamong differentdifferentdifferentdifferent accountsaccountsaccountsaccounts inininin thethethethe future?future?future?future?

The Relevant Institutions may choose both PBC and commercial

banks as their agents simultaneously. If bonds need to be

transferred among different custody accounts, they may use

non-transaction transfer.

3333.... WhenWhenWhenWhen thethethethe RelevantRelevantRelevantRelevant InstitutionsInstitutionsInstitutionsInstitutions choosechoosechoosechoose commercialcommercialcommercialcommercial banksbanksbanksbanks asasasas



theirtheirtheirtheir agentsagentsagentsagents totototo investinvestinvestinvest inininin thethethethe FXFXFXFX market,market,market,market, theytheytheythey areareareare requiredrequiredrequiredrequired totototo gogogogo

throughthroughthroughthrough thethethethe registrationregistrationregistrationregistration andandandand membershipmembershipmembershipmembership applicationapplicationapplicationapplication

proceduresproceduresproceduresprocedures bybybyby theirtheirtheirtheir own,own,own,own, andandandand theirtheirtheirtheir agentagentagentagent banksbanksbanksbanks areareareare forbiddenforbiddenforbiddenforbidden

fromfromfromfrom handlinghandlinghandlinghandling thethethethe processprocessprocessprocess onononon theirtheirtheirtheir behalf.behalf.behalf.behalf. WhatWhatWhatWhat isisisis thethethethe rationalrationalrationalrational

forforforfor thisthisthisthis requirementrequirementrequirementrequirement????

This requirement is to ensure authenticity, that is, to make sure that

the Relevant Institutions’ application represent their own

willingness. Therefore, the Relevant Institutions should submit

related documents by their own. However, after initial contact with

China Foreign Exchange Trade System, the Relevant Institutions

may authorize and entrust their agents to handle subsequent

procedures.

4444.... TheTheTheThe accountaccountaccountaccount openingopeningopeningopening agreementagreementagreementagreement withwithwithwith intermediaryintermediaryintermediaryintermediary

institutionsinstitutionsinstitutionsinstitutions (e.g.(e.g.(e.g.(e.g. CFETS)CFETS)CFETS)CFETS) isisisis usuallyusuallyusuallyusually standardized,standardized,standardized,standardized, maymaymaymay carrycarrycarrycarry

somesomesomesome clausesclausesclausesclauses contradictcontradictcontradictcontradictinginginging withwithwithwith thethethethe existingexistingexistingexisting rulesrulesrulesrules andandandand

regulationsregulationsregulationsregulations ofofofof thethethethe RelevantRelevantRelevantRelevant InstitutionsInstitutionsInstitutionsInstitutions.... CanCanCanCan thethethethe twotwotwotwo partiespartiespartiesparties

negotiatenegotiatenegotiatenegotiate orororor signsignsignsign aaaa SupplementarySupplementarySupplementarySupplementary AAAAgreementgreementgreementgreement totototo meetmeetmeetmeet differentdifferentdifferentdifferent

demands?demands?demands?demands?

The current format of the account opening agreement and related

documents have been formulated through multilateral consultation



with all market participants and have been reviewed and approved

by the authority. It is a standard template in China’s interbank

market, to improve the market efficiency and ensure fairness to all

market participants. In the case that the Relevant Institutions have

special requirements, they may negotiate with their intermediary

institutions and sign a Supplementary Agreement.

5555.... WhatWhatWhatWhat areareareare thethethethe formatformatformatformat andandandand languagelanguagelanguagelanguage requirementsrequirementsrequirementsrequirements ofofofof ChinaChinaChinaChina

NationalNationalNationalNationalAutomaticAutomaticAutomaticAutomatic PaymentPaymentPaymentPayment SystemSystemSystemSystem (CNAPS)?(CNAPS)?(CNAPS)?(CNAPS)?

The CNAPS adopts ISO20022 message format with Unicode

character set and is encoded in UTF8 mode. It supports multiple

languages including Chinese and English.

6.6.6.6. CanCanCanCan thethethethe fundsfundsfundsfunds inininin RMBRMBRMBRMB SSSSettlementettlementettlementettlement AAAAccountccountccountccountssss openedopenedopenedopened bybybyby thethethethe

RelevantRelevantRelevantRelevant InstitutionsInstitutionsInstitutionsInstitutions atatatat domesticdomesticdomesticdomestic entrustedentrustedentrustedentrusted commercialcommercialcommercialcommercial banksbanksbanksbanks

inininin accordanceaccordanceaccordanceaccordance withwithwithwith YinYinYinYin BanBanBanBan FaFaFaFa [2015][2015][2015][2015] No.227No.227No.227No.227 bebebebe managedmanagedmanagedmanaged asasasas

Inter-bankInter-bankInter-bankInter-bank funds?funds?funds?funds?

For RMB Settlement Accounts opened by the Relevant Institutions

at domestic entrusted commercial banks in accordance with Yin

Ban Fa [2015] No.227, the funds can be converted into time

deposit and can also be treated as Inter-bank funds deposited by



financial institutions.

7.7.7.7. UnderUnderUnderUnder thethethethe commercialcommercialcommercialcommercial banksbanksbanksbanks entrustingentrustingentrustingentrusting channel,channel,channel,channel, isisisis itititit

necessarynecessarynecessarynecessary totototo openopenopenopen RMBRMBRMBRMB BasicBasicBasicBasic DepositDepositDepositDeposit AccountsAccountsAccountsAccounts forforforfor thethethethe

RelevantRelevantRelevantRelevant InstitutionsInstitutionsInstitutionsInstitutions????

According to Yin Ban Fa [2015] No.227, entrusted commercial

banks can open RMB special deposit accounts for the Relevant

Institutions to invest in China’s Inter-bank Bond Market. The

opening permit of basic deposit accounts and other documentations

are not required.

8.8.8.8. IsIsIsIs itititit requiredrequiredrequiredrequired forforforfor derivativederivativederivativederivative transactionstransactionstransactionstransactions suchsuchsuchsuch asasasas interestinterestinterestinterest raterateraterate

swapswapswapswap mademademademade bybybyby thethethethe RelevantRelevantRelevantRelevant InstitutionsInstitutionsInstitutionsInstitutions totototo bebebebe centrallycentrallycentrallycentrally clearedclearedclearedcleared

inininin thethethethe SHCH?SHCH?SHCH?SHCH?

No. Derivative transactions such as interest rate swap made by the

Relevant Institutions may be exempted from participating central

clearing in the SHCH.


