
Q&A on China's Accession to the EBRD

Please provide a brief introduction of the EBRD.

The European Bank for Reconstruction and Development (EBRD), as an international development financial institution, was established in 1991 on an initiative of President Mitterrand of France, with its headquarter in London. The mandate of the EBRD is to foster the transition of Central and Eastern European countries towards market-oriented economies. Currently, the EBRD operates in Central and Eastern European, Southern and Eastern Mediterranean and Central Asia, and provides financing support for economic transition and development across the above region.

Who are the members of the EBRD and how are they categorised？

The EBRD is owned by 66 members, including 64 countries and 2 intergovernmental institutions, i.e. the European Union and the European Investment Bank, before China's membership. The 36 countries where the EBRD invests and operates are countries of operation (i.e. recipient countries) and the other 28 countries without the EBRD's investment and operation are non-recipient countries. The majority of non-recipient countries are in Europe, including the United Kingdom, France, Germany, Italy, Spain, and etc. Other non-recipient countries include United States, Japan, Canada, the Republic of Korea, Australia, and etc.

What supports does the EBRD provide to its countries of operation?

The EBRD provides its countries of operation financing supports by making project loans, equity investments, guarantees, and etc. With rich experiences in research on regional countries and transitional economics, the EBRD also provides technical assistance, development consulting and publish relevant reports periodically. Similar to other international development institutions, the EBRD does not take deposits or provide retail banking services. It raises funds mainly from international capital markets. 

Which are the EBRD's countries of operation?

Currently, the EBRD invests and operates in 36 countries, covering Central Europe and the Baltic states such as Poland and Hungary, South-eastern Europe such as Bulgaria and Romania, Eastern Europe and the Caucasus such as Ukraine and Belarus, Central Asia such as Kazakhstan and Mongolia, Southern and Eastern Mediterranean such as Egypt and Jordan, and other countries including Russia, Turkey and Greece. The Czech Republic, as the only member to have graduated from the EBRD, has not received any new investment since 2007.

Will the EBRD invest or operate in China?

China will join the EBRD as a non-recipient country. The EBRD will not invest or operate in China. Chinese companies and financial institutions may work together with the EBRD on joint projects and co-financing in countries of operation.

Why will China apply for membership of the EBRD?

The EBRD has focused on research of transitional economics and its countries of operation are located along the Silk Road Economic Belt. As the largest economy in transition, China's membership of the EBRD will facilitate exchange of experience on transition and development, provide new cooperation opportunities for China and countries along the Silk Road Economic Belt, and promote cooperation between China and other members of EBRD.
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